RULES

of the Chamber of Hungarian Auditors
ON CHECKING AUDITING ACTIVITIES FOR THE PREVENTION AND COMBATING MONEY LAUNDERING AND TERRORIST FINANCING BY THE CHAMBER

In compliance with Article 112(h) of Act LXXV of 2007 on the Chamber of Hungarian Auditors, the activities of auditors and the public supervision of auditors (hereinafter referred to as “the
Act on the Chamber of Hungarian Auditors”, the meeting of the delegates of the Chamber of Hungarian Auditors (hereinafter referred to as “Chamber”) has adopted the following rules.
I. Checks carried out by the Chamber
1. As regards the checking of the members of the Chamber with a view to the prevention and combating of money laundering and terrorist financing, the quality control committee (hereinafter referred to as “committee”) shall check auditors and audit firms. The procedure carried out under these rules shall qualify as an official procedure carried out by an authority, which is governed by the provisions of Sections 5 to 9 of the Act on the Chamber of Hungarian Auditors.
2. The committee shall check the fulfilment of those obligations of auditors and audit firms that are members of the Chamber which are laid down in

a) Act CXXXVI of 2007 on the prevention and combating of money laundering and terrorist financing (hereinafter referred to as “the Anti-Money Laundering Act”), and
b) the internal rules developed by auditors and audit firms that are members of the Chamber in order to implement the Anti-Money Laundering Act
(hereinafter referred to as “checking”).
3. The committee shall designate the persons carrying out the investigations from the quality controllers under the Act on the Chamber of Hungarian Auditors.
4. The committee shall issue a decision on the completion of the investigation.

5. If the result of the investigation is that the auditor or audit firm that is a member of the Chamber fulfilled the obligations laid down in the Anti-Money Laundering Act and the rules issued for the implementation thereof, the committee shall terminate the check by way of a decision.
6. If the result of the investigation is that the auditor or audit firm that is a member of the Chamber violated the obligations laid down in the Anti-Money Laundering Act and the rules issued for the implementation thereof, the committee shall in its decision
a) call upon the auditor or audit firm that is a member of the Chamber to act in accordance with the applicable legislation and the rules, and to take the omitted measure,

b) proposes a disciplinary procedure to be ordered by the president of the chamber in the event of well-founded suspicion of disciplinary offence.

7. Auditors or audit firms who are members of the Chamber may lodge an appeal against the decision of the committee under Sections 5 and 6 after the communication of the decision – as described in Article 8 of the Act on the Chamber of Hungarian Auditors – with the president of the Chamber.
8. The Chamber may check the implementation of its decision in accordance with the provisions of these rules.
9. Auditors or audit firms who are members of the Chamber shall facilitate checking, implement the decisions and notices of the Chamber, and enable the carrying out of checks.

10. The quality controller shall carry out the investigation as a separate procedure, on the occasion of regular quality control. Extraordinary checks are justified if those entitled to initiate an extraordinary check under Article 425 of the constitution file such request, or in the event of ex-post checking under Section 8 of the rules. In the event of an extraordinary check the checks carried out under the present rules may be carried out independently (without quality control). Otherwise extraordinary checks are governed by the procedural rules of extraordinary quality control.
II. Obligation to develop internal rules
11. Independent auditors and audit firms that are members of the Chamber (hereinafter jointly referred to as “service providers”) and performed statutory auditing activities prior to 15 December 2007shall revise their existing anti-money laundering rules until 13 March 2008 (within 90 days after the entry into force of the Anti-Money Laundering Act) based on the model rules on the prevention and combating money laundering and terrorist financing (hereinafter referred to as “model rules”), in accordance with the provisions of the Anti-Money Laundering Act and Decree 35 of 29 December 2007 of the Minister of Finance on the compulsory elements of the internal rules to be developed under Act CXXXVI of 2007 on the prevention and combating of money laundering and terrorist financing (hereinafter referred to as Implementing Decree). Service providers are not required to submit these revised internal rules (hereinafter referred to as “internal rules”) to the regional organisation of the Chamber.
12. Service providers starting statutory auditing activities after 14 December 2007 shall develop their internal rules within 90 days after the start date of their auditing activities and submit them to the regional organisation of the Chamber for approval.
13. Only service providers have an obligation to develop (revise) internal rules. Those auditors that are members of the Chamber and only perform statutory auditing activities in a certain audit firm are not required to develop their own internal rules.
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14. The presidency of the regional organisation of the Chamber shall approve the internal rules submitted by service providers starting statutory auditing activities after 14 December 2007 based on Section 33(2) of the Anti-Money Laundering Act and Section 381(k) of the statutes of the Chamber, if they contain the compulsory elements and do not conflict any law.
15. If the content of the internal rules adopted by a service provider is the same as the text of the model rules, then the service provider starting statutory activities after 14 December 2007 shall take a decision on entry into force and the name, position and contact details of the designated person(s) and submit it to the presidency of the local organization of the Chamber. In such case, the presidency of the regional organization of the Chamber shall not deliver an approving decision to the service provider.

16. For compliance with the internal rules, the relevant guidelines of the Hungarian National Auditing Standards are also applicable in addition to the legislative requirements in force.

17. All issues that are not regulated in these rules shall be governed by the Act on the Chamber of Hungarian Auditors, the organisational and operational rules of the quality control committee, and the requirements of the quality control methodology manual.
18. These rules were adopted by the meeting of the delegates of the Chamber on 2 February 2008, which is the date of publication and entry into force of these rules. The provisions applying to the model rules shall enter into force at the time of publishing the model rules. The provisions concerning the internal rules shall enter into force on 13 March 2008.
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